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Dr. Hglnrich Bertsch, of the Department of Chemi

of the German Economic Comsission (DKW}, as well as
?rif? Selbmanin, expect production ¢f Soviet AGs ©
Ln‘»n? near future in the production and distrlbuiilon pl:
DKW, l.e. starting with the third quariter 1948. Thess
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particularly true of the heavy chemical ihdustry of central

Germany whose plants, alucsi withoui exception, had bLeea incorpo-
rated into Soviel AGs. Exports of products from Seviet aGs we
regligible.” The quantities of potash, scsium sulphate, film, aud
eoal exported by Soviet AGs, were actually less importar ek
exports made by German-controlled industries whose products v
bought up by Soviet trading companies.

|the Russiens originally overestimated greatly

wiould be advertised fur propaganda purpesss "as a gererous

.Russlans,inr regard not ouly to the amount of reparations demande

“glven by Rau to his subo
1

the value of thelr acquisllions in the eastern zone, as was borne
out in the case of the IG arben combine. Wher the Russians ¢
over the IG Parben plants located in the Scviet zere, they osresunmed
they bhad also inherited the economic potentialities of this co
or at least the share equivalent to.the valve these plants repre
sented 1n the general sei-up, but realized only later that this was
not so. In addiition, the Mussian authorities have, no doubt,
realized by now that the Snviet AGs represent no profitable szsset
and that there is scarcely one plant which is expected to yield a
sizable profit, either In the immediate or in the distant fubure.
The Bune-"erke in Schkonat, for instarice, are operated only to
£i1l Russlan needs; they ajre not operating at full capaeity,
means that they are operated at a delficit., The same is true of
the chemical industry. ’

1

Under these circumstantes, it might well be that the "Adminis
for Foreign Assets of ihe USSR" in Moscow has lost interest ir
Soviet AGs and that Russian authorities might therefore be v
to liguaidate their inturest in these firms. Although this
actually mean that the Russians have given up all hope of mal
Soviet AGs pay, the reburn of these plants to the German ec

! R -
in favor of the Germar peopie." Some credence should, there:
be given to KPD allegutions that the Soviet AGs will be raturns
to the German state.

Remariks made by such vell informed persons as dr. Rau disclose
rather pessimlistic evalustion of the Soviet 4G situation.
the last few weeks, Tau and Selbmann have, duaring internal discu
slons, sharply criticized the reparations policles pursuad by &tk

-

but also the absense of records determining the value of repar:
deliveries, and the fact that unexpecied and sudden changas are
being made continuelly which disvupt all plans. On 19 June, a now
"Hauptverwaltung" Feparations was set up in the DWK, which is
headed by IMr., Margon. It is to handle all reparations guestlons
centrally, whereby i1t wiil be possible to obtain a clesr plebure
of the entire repairations guestion. At the time thig office was
opened, Rau reques:ied section heads %o colliect all available nat
connected with repurat: « In the past, probing into this mabtor
had been labeled "osplonage” and had been Cforbidden. The order

rdinates indicates that no records were Tenh
by previous Central Administration offices.
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The internal discussions give no indicaticn whether
have actually been reached on this subjrclt with the &
responsible Moscow agency. The fact that Communish new:
not react to feelers sent out on this subjlect by Grotew
initiative of the 5ED Central Secretariat, about six months ago
showed that the Russians were not inclined to discuss thils mattars
this was conflrmed by rewarks made by Rau, Selvmann, and other
officials of the "WK during internal discussionz.
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